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The Albanian Parliament has adopted a series of amendments to the existing fiscal legislation as well as
introduced new laws in the attempt to support and improve the commercial and business activity in the

country. The following Laws and Instructions have been amended or introduced as new:

e Instruction no. 14 dated 24 May 2013 “On some amendments to Instruction no. 5 dated 30 January
2006 “On income tax”, as amended

e Law no 154/2013 dated 30 May 2013 “On some amendments on Law no. 10418 dated 21 April 2011 “On
the legalization of capital and partial fiscal/customs duties amnisty”, as amended

e Instruction no. 17 dated 13 June 2013 “On some amendments on Instruction no. 24 dated 02 Saptember
2008 “On tax procedures in the Republic of Albania”, as amended

The purpose of this Bulletin is to summarize the above changes to tax legislation.

Please be advised that this summary is not intended to be exhaustive for its users but due to the high number of
changes and also to the ongoing changes in the tax and related legislation you would find in this edition a series
of new laws introduced and amended, which all need appropriate attention from your part.



Income tax

Deductibility of bad debt for tax purposes

The bad debt, in cases of banks, branches of foreign banks and other financial institutions licensed from Bank of
Albania for lending activity, is written off from the books (upon undertaking all the prior steps as per the
provision of article 24 of the Law), as follows:

(i)
(ii)

365 calendar days after lodging the request for the initiation of the proceedings of the enforced
execution by the bailiff, when the loan is secured by mortgage or pledge (movable property),

365 calender days after the issuance by the court of the execution order, in case of a non secured
loan

e Legalization of capital and fiscal aministy

The right of the subjects of the Law 10418 to benefit from the legalization of capital and partial
fiscal/customs duties amnisty, si postponed until date 31 December 2013 .

Tax procedures

Instruction no. 17 specifies the obligation of the registration of the tax (VAT ) representative, to be registered
not any longer near the National Registration Center but near the Regional Tax Directorate where the individual
or juridical entity who will act as the tax representative of the foreign tax resident is registered for tax purposes.

The addtional requests introduced by the Instruction in relation to the establishment and functioning of teh tax
representative are as follows:

(i)

(ii)

Documentation: In the required documetnation it is added also the special power or attorney
issued by the foreign tax resident who has the obligation to establish a tax represetnative in Albania
to the individual or juridical Albanian entity who will act as such on behalf and for the account of the
foreign tax resident who offers services in Albania,

Declarations: Upon the application of the new procedure in the fiscal practice, the registered tax
representative is obliged also to deposit the annual declaration of income and not only the monthly
VAT declaration. The taxation of income based on the required declaration will be treated on a case
by case basis and is not subject of this newsletter.
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For more information please contact:

Eniana DUPI LL.M Olti VISHA
Partner — Tax & Legal Senior — Tax & Accounting
Email: edupi@aeco-consulting.com ovisha@aeco-consulting.com

AECO CONSULTING shpk - TAX ADVISORS

Rr. Perlat Rexhepi, P.6
Ap. 23, K.2, Tirana, Albania

Tel.: +3554500439/40
Office Mobile: +355684039794

Number of Employees: 7
Number of lawyers: 2
Foreign languages: English, Italian
(professional level), German, Greek,
Turkish (communication level)

Email: edupi@aeco-consulting.com
Personal mobile: +355682086463
Url: www.aeco-consulting.com
Contact person: Eniana DUPI, LL.M
Partner

AREAS OF PRACTICE

Business and Management Consultancy

(profit maximization, investment, financial planning, restructuring)
Corporate Finance

(formation of an enterprise, mergers & acquisitions, venture capital)
International Tax Accountancy

consultancy and tax conception, group taxation, transfer pricing, double taxation)
Domestic Tax Law

(administrative and court tax appeals, tax planning and consultancy, tax compliance)
Labor Law

Commercial Law

(contracts, capital increase/decrease, due diligences, debt/equity financing)
Customs Law

Administrative Procedure Law and Litigation

Competition Law

Projects - Concession Agreements

Construction Law

Auditing

Accounting

(bookkeeping, payroll accounting, setting up financial statements)
Reporting

(quarterly and yearly reporting under IFRS/GAAP)



